Loan Quality Initiative Disclosure
Borrower(s):


Property Address:
In response to the loan quality initiatives issued by government agencies, all lenders must implement new policy and procedures to become compliant with the agency requirements.  Under these requirements, lenders must warrant the debt utilized for qualifying and the occupancy of the subject property.
Credit Report Monitoring

During the course of the loan process, your credit report will be monitored.  This monitoring will be in effect until loan disbursement.  This monitoring will include a final credit report that will be run within 24 hours of closing.
The purpose of the monitoring is to ensure that your loan approval is issued utilizing the correct liability amounts.  An increase in payments or balance on currently active accounts or acquiring additional debt will result in an additional underwriting review of your loan.  This review could result in an increase in loan pricing, delay in loan closing or a denial of your application.  

By signing below, I acknowledge that the liabilities listed on the application are correct.  I have not applied for any additional accounts.  Additionally, I understand that my credit report will be monitored and the terms of my loan as well as my application status may change if additional debt is incurred prior to loan disbursement.

Borrower





Borrower
Date






Date

Occupancy

The subject property will be occupied as a:


 Primary Residence – I understand that I must occupy the property within 60 days of closing and maintain said occupancy for a minimum of 12 months.  

 Second Home – I understand that the property shall be used exclusively as a second home.  The property may not be subject to any rental pools, rental agreements or timeshare agreements.

 Investment
By signing below, I acknowledge that the property will be occupied as stated above.  I further acknowledge that the lender may verify the occupancy status after closing.  
Borrower
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Date






Date
05-28-10
 LQI – W/S Initial

